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increasing the specie currency, the Secretary of the Treasury, on
the llth of July, issued the famous " Specie Circular," -which di-
rected that nothing but gold and silver should, after a certain
period, he received at the land-offices, in payment for the public
lands. The operation of this requirement, in the actual condi-
tion of the currency, was the reverse of its ostensible and in-
tended purpose. The tendency was first to drain the specie of
the country into the vaults of the deposit banks, by means of
the land-offices, and then to keep it moving backward and for-
ward through the country in masses. As this weakened the
banks which were not depositaries of the public funds, and thus
obliged them to curtail their loans, it produced a great scarcity
of money in regions where money was most wanted. On the
assembling of Congress in December, the internal exchanges of
the country were much deranged, and a general suspension of
specie payments by the banks seemed inevitable at no distant
period. There was, therefore, an immediate necessity for rid-
ding the country of this Treasury order; which had, in fact, no
authority of law, since the Secretary of the Treasury had never
been empowered to discriminate in respect to the media for
payments at the land-offices and the custom-houses. In prac-
tical operation, too, it had no other effect than to increase the
evils arising from the want of some competent regulator of the
currency actually in use throughout the country.

Upon a resolution introduced into the Senate, at an early
period of the session, to rescind the " Specie Circular," Mr. "Web-
ster delivered a speech on the 21st of December, which is now
important chiefly for two reasons: First, because it contains a
clear and succinct statement of his opinions respecting the con-
stitutional relations of the General Government to whatever
circulates as money; secondly, because it exhibits the mode in
which an excessive circulation of bank notes results from a dis-
turbance in the domestic exchanges, and is at the same time a
cause of that disturbance. "With regard to the relations of the
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Government to the circulating medium, he held that the legal
standard of value, established in the regulated coin, can never
be displaced;1 but that an exclusive circulation of gold and

1 The whole argument which denies any thing but gold and silver a legal ten-
the constitutional possibility of making der, or of substituting any other stand-